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" The preference margin is the difference
between the full MFN tariff and the lower
preferential tariff expressed in million Euro for the
products covered by preferences.
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ABSTRACT: This research aims mainly to study the competitiveness of Egyptian exports of
potatoes and green beans in the EU market to identify the possibility of expansion of their
export to the European market, as well as to estimate the expected preferential margin for
Egypt as a result of the exemption from the customs duties for these exports when entering to
the EU. The research shows the growing of the Egyptian exports of potatoes to the EU by
approximately 2.2 times after the full exemption from customs duties for up to about 12.66
thousand tons in June 2010, and this is reflected in the increase of the preferential margin from
about 50.63 thousand euros in June 2009 to about 360.15 thousand euros in June 2010.It
shows also that it is expected that the preferential margin from the export of Egyptian potatoes
to the EU may be about 6.23 million euros during the period (2011 — 2017) with an increase of
about 55% of the actual preferential margin of around 4.02 million euros during the period (2004
— 2010). It is also expected that the EU demand on Egyptian potatoes may increase by about
5.7% due to the exemption from customs duties .The study shows that Israel is the main rival to
Egypt in the export of potatoes to the EU, in spite of that the Egyptian potatoes exports to the
EU have a price competitive advantage higher than its Israeli counterpart, which reflects the
existence of other factors more influential than price competitiveness of Egyptian potatoes in the
face of its Israeli counterpart in the European market , which are the apply of the health and
plant health standards and especially the infection lack of brown rot, so the study recommends
the need to adopt the various necessary measures to eliminate this disease such as the apply
of tough sanctions on exporting companies which their export shipments containing potatoes
infected with brown rot, in addition to that the necessity of activating the role of private sector
organizations in watching its application for quality standards and requirements to increase the
competitiveness of the Egyptian potatoes exports .The research refers to the increase of
preferential margin for Egypt after the full exemption from the customs duties for its exports of
green beans to the EU from about 600.84 thousand euros during the period (June-December) in
2009 to nearly 1.08 million euros for the same period in 2010. It shows that it is expected that
the preferential margin from the export of Egyptian green beans to the EU may be about
4.24 million euros during the period (2011 — 2017) with an increase of approximately 1.4 times
as much as the actual preferential margin which is about 1.77 million euros during the period
(2004 — 2010). It is also expected that the EU demand on Egyptian green beans may increase
by about 17% due to the exemption from customs duties, and this reflects the existence of an
opportunity to increase the amounts of Egyptian exports of green beans to the EU if they have
price and quality competitive advantage and commitment with the required specifications of the
EU. The study shows that the Egyptian green beans face strong competition from its
counterpart from Morocco and Kenya in the EU market although the Egyptian production of
green beans is larger than that of Morocco and Kenya. It shows also that the Egyptian exports
of green beans to the EU have a price competitive advantage higher than the Kenyan and less
than Moroccan, and that Egypt has a comparative advantage less in the export of green beans
to the EU in the face of Morocco and Kenya. The study recommends the need to prepare Egypt
for an integrated system to regulate the production of green beans for export as a promising
export crop than it is currently if there is enough interest of farm and productive and marketing
and export guidance, and if there are enough studies about the available external market
capacities, as well as devising many of the new species of green beans which characterized
with the quality of production and the increase of land yield.

Key words: Competitiveness, major Egyptian exports of Vegetables, Euro — Egyptian,
partnership agreement amendments,
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