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Research Abstract:

The objective of the current research is the effect of the
relationship between audit partner rotation and audit fees on the
quality of financial reports, and it dealt with clarification of the
audit partners' rotation policy and the reasons for requiring its
application knowing the determinants of audit fees and then
measuring the effect of the relationship between audit partner
rotation and audit fees on the quality of financial reports, and the
study sample was taken from the community represented by all
companies listed in the Egyptian Stock Exchange during the time
period from 2014- 2020.

and the researcher chose this time period to represent the
period under current study for two reasons, first: To overcome
the period of political crises that the country was exposed to in
2013, second: The Compatibility of the measurement tools with
the sample of the study used, since the rotation period of the
audit partner is it should be with in a period of five years, and the
research concluded that there is a direct statistically significant
effect the difference between audit fees and the audit partner's
rotation rate on the quality of financial reports, an increase in the
interaction between auditor fees and audit partner turnover
contributes to increasing the quality of reports.

In this regard, despite the existence of a negative relationship
between fees and the quality of financial reports, it is once the
review partner's rotation rate is entered as a rate that contributes
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to modifying the relationship between them from negative to
positive, this is the audit partner's rotation can be exploited as a
main means to reduce the negative impact to pay for the quality
of the financial reports.
Key words: audit partner rotation, audit fees, increase in the
quality of profits, the quality of financial reports.
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AL 8 Jpal) Mea) = LagTA
leie Uil il il QS aladiuly Gl (V) a3 saill Qi alag
saa o A S e z3saill dusidi &y o 3le) je ae el 4o DU iyl
oo Aelia JS Jahy il il e J& Visle ) e atis WS 3aa e delia J<g
Lall 8 J o2 (pe deliall el dajaall il il slagind alud V) g oS i A
530 S il eUadll Capiatl) e $ald) adiaio ol g ol all ALl
ARl L8 3 gaill Joac iy o a5 Ay el Ay all 35 STV o sally
6 Siase 5 (pa g Ay i) CilinTiall (LS 3 sall) Gl 8 53 padiaiis Aal) b
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Jani a8 ) ol Gl 8 138 5 oz 3 gl i (e B paall 4y il pe cliaiundl g
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ObiaS LeIin) Lalll (S o ey oty LY Bl (Sad 68 & s
(V-) & Sl dad i JA e AWl )l B3 s uSe
datlal) A Al alaiaY) Jave Aditical) <l puRial) (uld Y/ /Y
daa) gall e N
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alall Aalall dpeall e L e & il daeally aal el (g Lede Gy
e il B ) Jiay a3 (e g 4] gl La o 2Ly La a5 a3 08 () 65y aalaic Y
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Aaal ) @l il ailadl) sadl) iy Aigdl) clingdl s ofialdl g QU o 3l
Gfinlll G Bl Y sadl s g (0) Al aaiY) aall ey oK1
380 ot s st ARl el 138 Gl ALl Sy L ciieal) sl
e Lag (L) deglly gin © DA galyall Jlaied Ala 3 (V) dedl
.(Jenkins, D. S.,& Velury, U., 2018) <l
duibaay) g Al LA d gad Y/V /Y
DACC = y0 + yl1(Fees) + y2(AP Tenure) + y3(Fees*Tenure) +
v4(LnTA) + y5(LEV) + y6(Z-score) + y7(CFO) +
y8(LOSS) + vy9(SGROWTH) + vyl10(MTB) +
v11(BIGN) + industry and year dummies + € (2)
10
) il
() 85 z3sall G din p3iesall &y il Cliniendl = DACC
LAY Jae Aliiall il pyiial

draall Gleldial (e da A%l daal jall Llee g_al_:j\ = Fees
¢A0alall dra ganll
iyt Jlaiad Ala 8 (1) Rl b eay e = Tenure

(I fae Lo im Aagill 5 ol gine yoad 5y M daal yall

Jara s dzal yall dlee ladl (o dglelall) 48D) = Fees*Tenure
Jamall Jsall e ) Juaiall (o cdanl pall @y ol g0
fnal yall s ) 53 Jand

AS) Gl pazial)
tdsal) Jeal anhll 2t e sl = LnTA
) lel V) Mea) Ay ouldy A llall 4280 ) dui = LEV

ALl § s s
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r St el Zmijewski sSwisian ) pise = Z-Score
Sea))/(A sliall clal Y — A glaid) Jpall) VY]
+ (Usa¥) Maal)/(3adnadl LYY Y E + (Ul
+ (Jsa¥) dlaal)/( ually 350 i LY 7Y
Cllal Y daf)/(ASlall go8al ddpud) dagll) « 7
(¥ Jaaf)/clanall + 299 4 (4l
L suie Al AV (e daslill dpaiall cladxll e = CFO
Al ull 8 J sl Jlea) Sle
obed o Alla 8 ) Al 2 Cusy (b e = LOSS
¢ellh fae Lad jiia Al 340 Loty dullal) dnull JDA
5 il Clanall gai Jaaa = SGROWTH
fagaall 4 il dadll (M) 48l daill dai= MTB
Blee oldl s 2 ) daal b Guny (e umie = BIGN
Aalall daal ) (ilSa (ye i aa) g (ii€a i (e daal )
Gaallal) Fanl yall S 2y Uas o i€l lld (5% of e
¢ellh o Lad jiim dasdl) 380 Wiy g <1
b aSaall LNTA el 2ol Baalll cadd (3l (V) &) z3salll
O A&l il all gilis < yedal G ¢y a8l Claaiia) e 48 a0 ana il
Al ilaatiaall o s J81 (5 shne o L o 55 anall 3 S IS
DT Alein Cllae (e 4y e Ll @lld g canall 3 ypa S a0 ae 45 jaall
(Choi, J.-H., Kim, J.-B. & Zang, Y., i ae & ady 1l i
<lS il o WS «2010; KrauR, P., Pronobis, P., & Ziilch, H., 2015)
Ol Cplladdl e aaell alaiaY Slaw (455 daa ) gl 8 2l 5 anall 3 S
o S Al el 4 a2y A Y1 calall T N5 aandl SN sl
(Yue, H., 2004; KrauB, 4 il claatuell (e d2di o O gl ge 8l
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ually gl il 8 Saally P Pronobis, P., & Ziilch, H., 2015)
SSLE o Cua (LEV & Z-Score Crusiall SIS 1k dald) culd )
Leoal s L) sl (e el il al) il g cppall (e Rendli pall il il
GNY) Ple) iady gl clilEl LG lab)l W) gl adll)
.(Reynolds, J., Deis, D. & Francis, J., 2004)
Oe il sl dlia 5 4y jaill Ciliatuall G daSe A8e asa sl Tl
AaSlall @ el an CFO el 2 50b Lalall caald 28 dyleiil) ddaiad)
IS pilld oy il Cliaisal (5 e e AS,E0 Wl elaY) 3 8 oSasll
A el Cliaisall (5 e (pal adlall gl i g Adled) dgaiall il ol
(Johl, S., Jubb, C. & & alall Jaall dla ) yed ab s
31 Jolu B Jaindl cadiay) i 4 oSailly cHoughton, K., 2005)
Bald) i pled s ) el el )l cisia 3l S Qi) o #U )Y
3 o o Cnadl Al ClS LAl (zdgaill 8 LOSS el z) 50l
Canaadl ) S ) e A jally S8 2L 515 pla) il jlans Lgald Jlaial (S
Y1 & oSaill SG Growth & MTB & jssiall ) 53] & WS ey (Sl (2
Al salll Gayd Gl IS GEN LY Bl e ASLA1 el Jaiall
(Reynolds, J., Deis, zLoYU dalal) <l i) Aeal adlall ellici 6 dadi ol
D. & Francis, J., 2004).
o Anal el 83 ga & il i 8 Sl BIGN sl 219 o3 1 sl
(Becker, C., DeFond, <bulall (e ypaad) < jLal us bl il 3355
M., Jiambalvo, J., & Subramanyam, K., 1998; Francis, J.,
! Maydew, E., & Sparks, H., 1999; Krishnan, G., 2003a, 2003b)
delia b daadidl 5 35Sl daal jall CilSa Lgpagi Gl daa) all Cililee ()]
Lo (Al dral jall Sllae ae 40 )l 30 sall (o @ 0 (5 slsay puili Jranl)
ALl o )lE 83 5a g6 3 ey (5 AY) dxal all il
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Cllal) pan jilaa g A Al A ¥/Y

8 Baiall S ) AAS 5 Jiaial) adinall (e Al il de e sl
o Aialall <o LAl Mg Y oY e oY 0 ) E e die 3l B il DA Ay eall daa sl
Gla 3V 5 5 slad Y ol O A0 Al Al Jae 5yl Jiadl die ) 5 yidl)
e ce el ool 335 Ll Y Y Gle 8 D L e 3 Al
58 DA (S5 (o) i daad pall @l il () 50 5 58 () G Leadiiuall A 5l
) i el

Allal) Al all Al 5yl A Yo YooY ) Al gl aas il
Ol bl Gl JA 4y peadll daa sl 8 sakal) SN eland 5 daal T
abra & Jall o LSy (3850 YE£) saalie VIV A b Jidhy Gyl adine
Ll 8 Jsaall e il il sal) alagiuly Aald) Cadld ALl il )
Caliad Aladl Galiad (e Clawsell i 4y and W @l i jall Zalgal)
Led AaSlall ol paiall mmsy a Jamy o3 ) Sl 4y (e G ja sa B
g dald Ll 2ol gy ) 8l Lge puad ) ALYl 10 (e g3
S ) alagiasly il Cadld LS (A8 £ )508 ke YAS sl 3 288 Ul
sda (Y ellig el all Al Al (& Jsaall (e alall Jlee V) g Uail daylill
ClSe (50 Jadh Clanlaall (538 5all Jleall JB (e dxal jall aads @il
Cuald o] paly (AS 5 ) )paalin Y10 slaiul 23 ai Ul 5 caalaldl daal sl
b pariall (e e (o Gabdl A DU bl S saalie (ol alaginly d3ald)
saalie Vot slaial o5 2 by (V) ay (g ol) JLad) z3sad 8 Aaadll
saaliie Yo ) @ald) cagil dAdlad) ciled jaY) glals 1388 5 ¢ (A8 AY)
a3 e Jeriil Al 5 dgiladl Al jall Aledl) Al Jiadl (38,5 Vo)
Zaall sl el aY Ladle (1-7) 8 Jsaadl Gams oY) by s il
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o (Rl o ylE) 53 ga) Jiiasall yuiall (uld 23 sad Gl 5 dusl all Ailany)
J sanlly Bialil) Caald Zaa) jadl dilee lady Al ¢ paliadl (e aaall JDA
daysll b saial) IS Al Dl Adall Climeall jualae DA e Lgle
anailly Ll ey pomall Ay sall 55 SASIY) @ gall e Jranill daliall 5 4y pocaal
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o Lo Jemall o 28 G puaial Ay () Lo U (5 ,AY) Ll Al
A yeaall da sl 3 saial) SN Al Q0L sl e slad) JDA
o (A5 (A A aal jall 8 Gl 5 Ll dadiall Clalial) Ley (3854l
sigh ) Aalia ) 4 5 I ) gl e sl Casie) i) gl Gl e J geasl)
gise die Ay padll da sl 3 said) GISHEN e Al e gladll i g
<http://www.mubasher.info/EGX/listed-companies il il slaa
Allall (315 Y1 Jhail s (435) a8 sa g
.http://lwww.hcestox.com/companies.aspx
a5 Al @l Lad g clibd) Jadas milis v/v
OSar LaaY) e aay 4dld L Ua) Gaagiuall Al (m5 8 ) flal
re ) (8 Jiaii Al Jal e 4336 e lan) Jilaill il i je
1A gl slaay) V /Y)Y
o Aaadinal Gyl Liia sl Clebanl (Y-F) a8, Jsaall (e
A pailad e Cayaill 4o 3015 Al jall lan) Ga s il Jlgal) #3 s
Ao leladi ) ddbisd) claliadl G led lgied a sl 4S5 Ol il
3LEY) Sy (Y-1) ady Jsaalls 33,0 5l dgdua gl cilebianyl) ¢ gan 8 el )
A Al
a4 sl ClEaaiuyL Galall DACC siall luall o gl iy (Y f
(Choi, J.-H., Kim, J.-B., & Zang, <Ll e plad (e @iy o0 YT
4wl -l Y, 2010; Gupta, P., Krishnan, G., & Yu, W., 2012)
L bai e Sl a0 110 &y daal ) didee laily L2l Fees uaiall
il aaa gl ) iy Lae (Asthana, S., & Boone, J., 2012) sl
el Aplly By Ay emnall Al ABad) A0l Ao 3 dan el Aglee
Laa v 0V 0 iy ad Slial) Do gl 8 el jall &by 5l ol )50 paladl Tenure
(et i JOA daal el ey Jlasind ) o Ly Al Comi o ) ey

VY Y oYYl i ool


http://www.mubasher.info/EGX/listed-companies
http://www.hcestox.com/companies.aspx
http://www.hcestox.com/companies.aspx

gy Aty Bgllall sy ylasll Bgn le A lyall sylesly dealiallclyyin lyg Jiza opgs Esliell il ol
sall masa @l glasgs [

(Hay, D., Stewart, J. & Botica &l go Ly (st L st 5 <l sins
.Redmayne, N., 2017)
ol yriall 5 il el ailad of sl JS8 i 4lh ey e Lads
I gAY clul il Lgie matadl g ks ae Bl JUEAY) Jae Al
A Sall AL ¢ S Lel) o il s Al il G Js8l) (S Uil g edlial
Al ) &l el Aua gl sluaa) (F-F) ad) Jgia

Variables N Minimum Maximum  Mean S.td'. Skewness  Kurtosis
Deviation
DACC 360 -0.250 0.480 0.123 0.207 -0.047 -1.124
Fees 360 1.220 0.990 0.115 0.670 0.030 1.322
Tenure 360 0.000 1.000 0.510 0.501 -0.045 -2.009
Fees*Tenure 360 -1.220 0.990 -0.061 0.484 -0.236 0.225
LnTA 360 17.460 28.770 23.154 3.365 -0.001 -1.244
LEV 360 -33.170 11.110 -10.525 12.388 -0.045 -1.174
Z-score 360 -4.950 3.400 -0.710 2.415 -0.111 -1.208
CFO 360 -0.350 0.450 0.063 0.231 -0.163 -1.111
LOSS 360 0.000 1.000 0.489 0.501 0.045 -2.009
SGROWTH 360 -10.400 477.630 242149  139.728 -0.054 -1.143
MTB 360 -13.980 15.730 0.898 8.869 -0.052 -1.282
BIGN 360 0.000 1.000 0.489 0.501 0.045 -2.009
Valid N
(listwise) 360
<l puaialls Adlaiall A oany ) Biall) Cilia 6 o Lo ) ddleall

o Lasd AaSlal)
i 135 008N 4 Al sl Lo o)) Aad 15 BIGN _siiall dailly Y f
daal el Gl 8 e daal jall Blead Gt ) Claaliall cp Lag 4l
6 SY Aallal) daa) pall a2y Ao pall Ama jall CilSh doas (8 cdalal)
4 it Ll Shailly G Bags A a5 (3ol VYT Joley La (5) 9464 4 &l
ol Aty (Ll daal ) Gladd G (83 S dran (e ilS) ol

2Y Y oYYl i ool
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gl Al pdn Le 525 YEY 1 £ Al luall Jass ol Aad 4ls SGROWTH
e oaliai) 1aad LS cale JS8 Aally daaall S AN (gl galll ¥ aes
ordn lae o VY oAl i) L) & Cls Z-Score ple JSh Il juall
EMalae g3 pde iy IG5 Llle 5 i) SN N Ll a3 ane )
Al Jie] ey e Vo £ e da@il Jalas z5 & a2e 5 ¥ £ (e ol slY)
Aamiall lasiy) Jlas o glad Gudat BaMa g
Jalsi N 48 gdaa Y/¥/Y

Aaxiiosall ol yaiall Gy ¢y gae y Jal ) 48 shma (£-F) 2B Jsaall G ja
Alall dapla (0 Aase ) A stiadll i aady (gag ll L) 2asai
L 5 Aliisall il (g Gy i) aial) 5 Aliidd) Gl puiall G
z3sall 3llas (520 Ao aSall 848 ghiadll elli aladinl Loa (S LS ¢anall
Multicollinearity (aall z! 52 ¥ Aia (e dda 55 &5 (5

L) ) il i g ol W) Balaa 3(£-¥) @B ) Jgan

Variables DACC Fees Tenure Fees*Tenure LnTA LEV SCZO}E CFO LOSS SGROWTH MTB BIGN

Pearson Correlation 1 0.035 0.084 0.102 0.070 -0.005 0.035 -0.001 -0.049 0.012 0.018 0.006
DACC Sig. (2-tailed) 0.503 0.110 0.053 0.184 0.931 0.509 0.992 0.351 0.817 0.728 0.906

N 360 360 360 360 360 360 360 360 360 360 360 360

Pearson Correlation  0.035 1 -0.007 7127 0.042 -0.091 0.048 -0.045 -0.060 -0.013 0.042 -0.003

Fees Sig. (2-tailed) 0.503 0.890 0.000 0.423 0.086 0.366 0.395 0.256 0.799 0.425 0.952
N 360 360 360 360 360 360 360 360 360 360 360 360

Pearson Correlation 0.084 0.[;07 1 124" -0.099 -0.031 0.069 -0.032 -0.033 -0.015 0.065 -.111"

Tenure Sig. (2-tailed) 0.110 0.890 0.018 0.062 0.556 0.191 0.540 0.534 0.780 0.219 0.036
N 360 360 360 360 360 360 360 360 360 360 360 360

Pearson Correlation 0.102 712" -124" 1 0.029 -0.069 0.054 -0.064 -0.014 0.015 0.085 -0.021

Fees*Tenure Sig. (2-tailed) 0.053 0.000 0.018 0.579 0.193 0.305 0.223 0.797 0.779 0.106 0.690
N 360 360 360 360 360 360 360 360 360 360 360 360
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Variables DACC Fees Tenure Fees*Tenure LnTA LEV Scu're CFO LOSS SGROWTH MTB BIGN
Pearson Correlation 0.070 0.042 -0.099 0.029 1 -0.005 -0.019 0.089 0.000 -0.011 -0.029 0.049
LnTA Sig. (2-tailed) 0.184 0.423 0.062 0.579 0.931 0.713 0.092 0.994 0.832 0.578 0.355
N 360 360 360 360 360 360 360 360 360 360 360 360
Pearson Correlation -0.005 -0.091 -0.031 -0.069 -0.005 1 -0.005 0.058 0.050 -0.027 1247 0.019
LEV Sig. (2-tailed) 0.931 0.086 0.556 0.193 0.931 0.930 0.269 0.344 0.612 0.018 0.717
N 360 360 360 360 360 360 360 360 360 360 360 360
Pearson Correlation 0.035 0.048 0.069 0.054 -0.019 -0.005 1  0.000 0.022 -0.015 0.051 -0.055
Z-score Sig. (2-tailed) 0.509 0.366 0.191 0.305 0.713 0.930 0.994 0.672 0.783 0.336 0.297
N 360 360 360 360 360 360 360 360 360 360 360 360
Pearson Correlation -0.001 -0.045 -0.032 -0.064 0.089 0.058 0.000 1 1217 0.033 -0.080 0.006
CFO Sig. (2-tailed) 0.992 0.395 0.540 0.223 0.092 0.269 0.994 0.022 0.538 0.132 0.907
N 360 360 360 360 360 360 360 360 360 360 360 360
Pearson Correlation -0.049 -0.060 -0.033 -0.014 0.000 0.050 0.022 .121" 1 -0.034 0.029 -0.056
LOSS Sig. (2-tailed) 0.351 0.256 0.534 0.797 0.994 0.344 0.672 0.022 0.522 0.580 0.289
N 360 360 360 360 360 360 360 360 360 360 360 360
Pearson Correlation 0.012 -0.013 -0.015 0.015 -0.011 -0.027 -0.015 0.033 -0.034 1 0.034 -0.013
SGROWTH Sig. (2-tailed) 0.817 0.799 0.780 0.779 0.832 0.612 0.783 0.538 0.522 0.522 0.812
N 360 360 360 360 360 360 360 360 360 360 360 360
Pearson Correlation 0.018 0.042 0.065 0.085 -0.029 .124" 0.051 -0.080 0.029 0.034 1 0061
MTB Sig. (2-tailed) 0.728 0.425 0.219 0.106 0.578 0.018 0.336 0.132 0.580 0.522 0.250
N 360 360 360 360 360 360 360 360 360 360 360 360
Pearson Correlation 0.006 -0.003 -.111" -0.021 0.049 0.019 -0.055 0.006 -0.056 -0.013 0.061 1
BIGN Sig. (2-tailed) 0.906 0.952 0.036 0.690 0.355 0.717 0.297 0.907 0.289 0.812 0.250

N 360 360 360 360 360 360 360 360 360 360 360 360

Al (Bl Lagd 08 ¢l Jsaally 32 ) 5l Jab ;) a6 guia A
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G adiall Gns 4mli e Fees, Tenure, Fees*Tenure adiiwall <l il
daa N Tine 5l 3 5eY) (a0 Aali e DACC gl siiall 5 dliindl
Jondi 22 L) Jim sl s ) Al Al | Uil elld g ol jall (a8
s Al a3 sa

¢ saall ¢lal) Ay (aml) Lpany 5 Aliiaal) ) priall G AMally (3lay Lagd Ll
Ll ) Clalae 488 G G (anl Lguzany (g (5 sime Bl ) 2y Wl e
Z)s0¥) AShe e Gl HLEa) zdgel Bllae ade Jxy lae o A e
Al alal) Al @l yariall G 40,k A8e 2 ga g ) AiLaYl ¢ sl
Basa Lt Al ClBlEatGVL alal)l ol il s dealyall @l yd ol s
Gsimas daalpall diyd glyse dae b)) OF G sl Lee AWl sl
45k Ao aa i Gl ) A8l cdllall o 5l 53 e 50L ) ) sam alas)
adally daal el @l pd Ol s daal el il (p puaiall Aleliill A8y
Jaal ) Gl i s Jame Jsdn Lﬁi cAdlall o lail) 33 gy GalAd) a0l
A 5ol () o AW D Baea s alasl) Cp ABNall Jara paaiaS
Jinii oy s i) o3 Aaaay aall Haldll (Ko ¥ sl dagiy 4kl
Al Ul ) J s sll 5 dlian Yl (a g jdll JLia) 73 ga
sd) yall Luilaa¥) (i g 80 <l LA ailis Y/Y/Y

) Jsea sl Al 23 gt Jorei ) Al ) (a6 3adl 138 8 A3alll Caags
D13V s bl g e Al all gl el g Alsal) < puiiall (g A8Dall dagida
el e Jatal) i apatt ddajliall col jpaiall A6S ailies 8 330 A sasiall
Aaal el Dl (e IS Sl palall (V) B JlaaiV) zasel Judi (i il
DEN B3 g e daad jall @l il Ol y sl Janal) ) gall 5 Anad yall 2l S )52
e ) sl o Jpanll T 51 (V) o) danall Siom zdsad dbuli o3 0L
iy zisaill 13gd paadll Jelaa of Gatiy 4y paflll CBESLLY) (5 siue (e
gl A las Bam L A5 90T A gl Al &yl 5 8 1 6 96T 0 A

VY Y oYYl i ool



gy Aty Bgllall sy ylasll Bgn le A lyall sylesly dealiallclyyin lyg Jiza opgs Esliell il ol
sall masa @l glasgs [

38 ¢(Y) by Aban ) g il L) 75 sai Juaedis ity Glaty Lad g ¢y yacal
1 Ul (0-7) @by Jsanll (e i) < yiud
029 Al LA 73 gad Sl il 1(0-¥) a8 J g2

Beta Collinearity
Model Coefficients t-Static. Sig. Statistics
VIF
(Constant) -0.007 -0.087 0.931
Fees -0.032 -2.355 0.018 2.080
Tenure 0.047 2.082 0.038 1.070
Fees*Tenure 0.080 2.426 0.016 2.124
LnTA 0.005 1.488 0.138 1.022
LEV 7.880 0.088 0.930 1.034
Z-score 0.002 0.483 0.629 1.014
CFO 0.008 0.166 0.869 1.040
LOSS -0.021 -0.932 0.352 1.030
SGROWTH 1.390 0.177 0.859 1.008
MTB 1.690 0.013 0.989 1.051
BIGN 0.007 0.320 0.749 1.028
N 360
F-Value 21.16***
R’ 54%
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