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An economic study for investment efficiency of jojoba crop production in the moghra oasis
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AN ECONOMIC STUDY FOR INVESTMENT EFFICIENCY OF JOJOBA CROP
PRODUCTION IN THE MOGHRA OASIS

Ali, E. S. S.
Economics studies Department —Desert Research Center

ABSTRACT

This study was undertaken to determine the economic importance of Jojoba, through identifying production constraints
and economic features of the investment as well as the possibility of expansion in its production in the Moghra Oasis, North-East
Qattara Depression, Egypt. The financial and economic of its cultivation in the study area were also assessed. Furthermore, this
study determined the capability of bearing risks pertaining to the rising in the production costs and the declining in the revenues
by measuring sensitivity tests.

The results refer to high economic efficiency of cultivating Jojoba in the study area. The investment in the cultivation is
economical as the gained profit was higher than the opportunity cost, since the internal rate of return reached about 58%.
Moreover, based on the sensitivity analysis, the capability of Jojoba production activity on coping up the changes that may occur
in both revenues and costs is high, as the returns were always more than the costs with added net value of about 182.39 thousand
EGP. In addition to the positive contribution to the national income due to the increase in the added net value compared to the
wages based on the social surplus.

This study has highlighted several economical advantages about encouraging farmers, young graduates and investors to
cultivate Jojoba as an untraditional crop in the Moghra Oasis. They then should be provided by seedlings from reliable sources,
knowledge about its cultivation and finally marketing of the production. Increasing the production and establishment of factories
for extracting the oil would result in increasing the income and facilitating new jobs as well as establishing some industries
depending on by-products like fodders and fertilizers. It is further important to conduct environmental assessment of such
activities to highlight their role in protecting the environment from deterioration.

Keywords: Jojoba, Total Costs, Total Return, The Safety Limit, Financial Analysis, Social Surplus, The Moghra Oasis.
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