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THE ECONOMIC STUDY OF COTTON PRODUCTION IN
EGYPT: THE CASE STUDY OF KAFR EL-SHEIKH
GOVERNORATE

Elabd, W. A. E. and T. M. Elsantresy
Agric. Economics Res. Institute

ABSTRACT

Kafr Elsheikh governorate is one of the important production areas of
long staple cotton in Egypt. However, cotton productivity is below the national
average productivity of the.

This research aims to identify efficient use of economic resources in
cotton production in the study area, and detect the deviation of actual
production situation from the optimal production practices that maximizes
profit. As a method of analysis, the study estimates an exponential Cope-
Douglas production function, and a cubic cost function. The primary data and
information were gathered through a field work where a simple random
sample has been selected to represent the total population.

The study has revealed that the average total area of cotton
production in the study area for the period from Y:+7 to 2010 was 95000
feddans, which represents about 23.2% of the total area of cotton in Egypt.
Iltems of production cost has shown that average cost per feddan of cotton
production operations was 3128.2 Pounds, which represents about 64.9% of
the variable costs. Variable costs represent about 72.6% of the total
production costs.

The estimated production function has revealed that the most
significant variables that affect cotton production are cotton seeds, fertilizers,
and pesticides. The three variable positively affects production, with marginal
productivity of 0.1295, 0.0202, and 0.1974 Keantars, respectively. The ratio
of marginal production values of the three variables to their opportunity cost
were 34.9, 4.23, and 1.97, respectively.

Regarding production cost function of cotton, the study revealed that
the quantities that minimize the production cost and that maximize profits
were 4.35, and Y¢.A kantars, respectively.

The study recommends that the government, represented by the
Agricultural Extension Service of the Ministry of Agriculture should transfer
the advanced cotton production technology, especially those relating to using
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the standered levels of seeds centers. The study further recommends that the
government must tokes regulations for subsidize fertilizers and pesticides in a
way that leads to optimum use and maximum productivity.
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